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EconomicsEconomics  isis  reallyreally  aboutabout  howhow  peoplepeople  makemake  choiceschoices
aboutabout  stuffstuff  theythey  want,want,  likelike  goodsgoods  andand  services,services,  whenwhen  therethere
isis  notnot  enoughenough  forfor  everyone.everyone.  ThinkThink  aboutabout  it,it,  wewe  allall  wantwant
things,things,  butbut  wewe  dodo  notnot  havehave  unlimitedunlimited  timetime  oror  moneymoney  toto  getget
themthem  all.all.  So,So,  wewe  havehave  toto  decidedecide  whatwhat  isis  mostmost  important.important.  ThisThis
isis  truetrue  forfor  individuals,individuals,  forfor  businesses,businesses,  andand  eveneven  forfor  wholewhole
countries.countries.

ThereThere  areare  twotwo  mainmain  partsparts  toto  economics.economics.  OneOne  isis  calledcalled
microeconomics.microeconomics.  ThisThis  lookslooks  atat  thethe  smallsmall  stuff,stuff,  likelike  howhow  aa
singlesingle  familyfamily  decidesdecides  whatwhat  toto  buybuy  oror  howhow  aa  singlesingle  shopshop
decidesdecides  whatwhat  priceprice  toto  chargecharge  forfor  bread.bread.  TheThe  otherother  partpart  isis
macroeconomics.macroeconomics.  ThisThis  isis  aboutabout  thethe  bigbig  picture,picture,  likelike  howhow  thethe
wholewhole  countrycountry  isis  doing,doing,  ifif  jobsjobs  areare  plentiful,plentiful,  oror  ifif  pricesprices  areare
goinggoing  upup  tootoo  fast.fast.

TheThe  economyeconomy  ofof  aa  countrycountry  isis  likelike  aa  giantgiant  system.system.  ItIt
involvesinvolves  allall  thethe  buyingbuying  andand  selling,selling,  makingmaking  andand  consuming.consuming.
WhenWhen  thethe  economyeconomy  isis  doingdoing  well,well,  peoplepeople  usuallyusually  havehave  jobs,jobs,
businessesbusinesses  areare  makingmaking  money,money,  andand  everyoneeveryone  feelsfeels  aa  bitbit
betterbetter  off.off.  WhenWhen  thethe  economyeconomy  isis  notnot  doingdoing  soso  well,well,  itit  cancan  bebe
harderharder  toto  findfind  work,work,  andand  thingsthings  mightmight  feelfeel  moremore  expensive.expensive.

GovernmentsGovernments  playplay  aa  bigbig  rolerole  inin  economics.economics.  TheyThey  cancan
makemake  rulesrules  aboutabout  howhow  businessesbusinesses  shouldshould  operate,operate,  howhow  muchmuch
taxtax  peoplepeople  shouldshould  pay,pay,  andand  howhow  moneymoney  shouldshould  bebe  spent.spent.
TheseThese  decisionsdecisions  byby  thethe  governmentgovernment  cancan  reallyreally  affectaffect  howhow
thethe  economyeconomy  ofof  thethe  countrycountry  works.works.  ItIt  isis  allall  aboutabout  balancingbalancing
needsneeds  andand  resources,resources,  andand  tryingtrying  toto  makemake  thingsthings  asas  goodgood  asas
theythey  cancan  bebe  forfor  asas  manymany  peoplepeople  asas  possible.possible.  ItIt  isis  aa  prettypretty
complicatedcomplicated  subject,subject,  butbut  itit  affectsaffects  ourour  liveslives  everyevery  day.day.


