
WriteWrite  aboutabout  economicseconomics

EconomicsEconomics  isis  aboutabout  howhow  peoplepeople  makemake  choiceschoices  aboutabout
stuff.stuff.  ItIt  isis  allall  aboutabout  scarcity,scarcity,  whichwhich  meansmeans  therethere  isis  notnot
enoughenough  ofof  everythingeverything  toto  gogo  around.around.  So,So,  wewe  havehave  toto  decidedecide
whatwhat  wewe  wantwant  mostmost  andand  howhow  toto  getget  it.it.  ThinkThink  aboutabout  it,it,  wewe
cannotcannot  havehave  everyevery  toytoy  oror  everyevery  snack,snack,  right?right?  So,So,  wewe  havehave
toto  choose.choose.  EconomicsEconomics  studiesstudies  thesethese  choiceschoices  thatthat  individualsindividuals
make,make,  andand  alsoalso  thethe  bigbig  choiceschoices  thatthat  governmentsgovernments  andand  wholewhole
countriescountries  make.make.

TheThe  studystudy  ofof  economicseconomics  helpshelps  usus  understandunderstand  whywhy
pricesprices  gogo  upup  oror  down.down.  ItIt  lookslooks  atat  supply,supply,  whichwhich  isis  howhow  muchmuch
ofof  somethingsomething  isis  available,available,  andand  demand,demand,  whichwhich  isis  howhow  muchmuch
peoplepeople  wantwant  it.it.  IfIf  lotslots  ofof  peoplepeople  wantwant  aa  videovideo  game,game,  butbut
therethere  areare  onlyonly  aa  fewfew  made,made,  thethe  priceprice  willwill  probablyprobably  gogo  up.up.
ThatThat  isis  basicbasic  economics.economics.  ItIt  alsoalso  coverscovers  thingsthings  likelike  jobsjobs  andand
howhow  peoplepeople  earnearn  money,money,  andand  howhow  businessesbusinesses  workwork  toto  makemake
andand  sellsell  things.things.  TheThe  healthhealth  ofof  anan  economyeconomy  isis  importantimportant  forfor
everyone.everyone.  WhenWhen  thethe  economyeconomy  isis  doingdoing  well,well,  therethere  areare  moremore
jobsjobs  andand  peoplepeople  havehave  moremore  moneymoney  toto  spend.spend.

ThereThere  areare  twotwo  mainmain  partsparts  toto  economics.economics.  OneOne  isis
microeconomics,microeconomics,  whichwhich  lookslooks  atat  thethe  smallsmall  things,things,  likelike  howhow
oneone  personperson  decidesdecides  whatwhat  toto  buybuy  oror  howhow  oneone  companycompany  setssets
itsits  prices.prices.  TheThe  otherother  isis  macroeconomics,macroeconomics,  whichwhich  isis  aboutabout  thethe
bigbig  picture,picture,  likelike  thethe  totaltotal  amountamount  ofof  goodsgoods  andand  servicesservices  aa
countrycountry  produces,produces,  calledcalled  grossgross  domesticdomestic  product,product,  oror  thethe
raterate  ofof  unemployment.unemployment.  UnderstandingUnderstanding  economicseconomics  helpshelps  usus
makemake  betterbetter  decisions,decisions,  bothboth  forfor  ourselvesourselves  andand  forfor  societysociety
asas  aa  whole.whole.  ItIt  isis  aa  reallyreally  interestinginteresting  subjectsubject  thatthat  affectsaffects  ourour
dailydaily  liveslives  inin  manymany  ways.ways.


